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General information

Name of the company AS VIA SMS GROUP

Legal status of the company Joint-stock company

Registration number, place and date 40003901472, Riga, 23 February 2007

Registered office 13. Janvara Street, Riga, LV-1050

SIA "Financial investment” 20%
Shareholders Georgijs Krasovickis 80% (till 30.11.2021)
Sabiedriba ar ierobefotu atbildibu ‘/RED HOLDING" 80% (since 30.11.2021)

Andris Riekstins (Chairman of the Council)
) Normunds Vigulis (Deputy Chairman of the Council)
Members of the Counci Anna Lisenko (Member of the Council)

Eduards Lapkovskis

Members of the Board Demss”Sersﬂuko.vs'
Georgijs Krasovickis
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CASHALQOT Sp.z.o.0., Al Jerozolimskie 123A; 02-017, Warszawa, Poland, (100%)

IFN VIACONTO MINICREDIT S.A, Calea MOSILOR 21, Bucharest, Romania (95%)
FinnQ UAB, Zalgirio g. 90, LT-09303, Vilnius, Lithuania, (100%) - under liquidation process
RH Property SIA, Audéju street 14 - 10, LV-1050, Riga, Latvia, (100%)

ViaConto Sweden AB, Hollandargatan 27, 113 59, Stockholm, Sweden, (100% till 06.12.2021)
VIAINVEST SIA, 13, janvara street 3, LV-1050, Riga, Latvia, (100%)

VIAINVEST Assets SIA, 13. janvara street 3, LV-1050, Riga, Latvia, (100% from 19.08.2021)
VIA SMS PL zo.0, Al Jerozolimskie 123A; 02-017, Warszawa, Poland, (100%)

VIA SMS SIA, 13, janvara street 3, LV-1050, Riga, Latvia, (100%)

VIA SMS sro, Lazarska 1719/5, 110 OO Praha 1, Czech Republic, (100% till 06.12.2021)

Via Payments UAB, Konstitucijos pr. 7, LT-09308, Vilnius, Lithuania, (100%)

VIACONTO COMPANY LIMITED, Floor 1, Petroland Building, No. 12 Tan Trao Street, Tan Phu
Ward, District 7, Ho Chi Minh City, Vietnam, (50% from 22.12.2021)

Reporting period 1 January 2021 - 31 December 2021

Auditor “Taxlink Consulting" SIA License No.185
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Management report

The Management Board of the AS VIA SMS group (“the Company”’) presents its report on the
consolidated and separate financial statements for the period ended on December 31, 2021.

All figures are presented in EUR (Euro).

Core activities

The Group, with its subsidiaries, provides alternative financial services like investments, payment
services, and lending opportunities. FinTech services are provided in Europe and East Asia: Latvig,
Lithuania, Sweden, Poland, Czech Republic, Romania, and Vietnam. Mission of the Group is to provide
simp|e and accessible financial services by de|ivering fransparency, bui|o|irig trust and bringing positive
chonge by educoﬁring society on making smart financial decisions.

Business overview

The Group's net turnover reached EUR 28 230 411, experiencing a decrease of 1% compared to the
previous reporting period. In 2021 the Group's net loan portfolio reached 25 023 863, showing an
increase of 18% in comparison to December 31, 2020. The growth of the Group's net portfolio benefited
from the successful operations of its doughier companies in Latvig, Czech Repub|ic, Romania and
Poland which experienced credit portfolio growth of 28%, 42%, 43% and 8%, respectively. The Group's
financial result is a loss of EUR 2 508 393 arising from recognizing provisions for Group's receivable

amounted to EUR 2 248 089.

The focus in 2021 was the development of the investment platform VIAINVEST and the financial
services platform VIALET, and carrying out other strategic objectives. Nevertheless, the Group has also
worked on improving the quo|iiy of creditworthiness evaluation and customer service effectiveness in all
its subsidiaries.

The impact of the COVID-19 pandemic was also felt in 2021. Restrictions related to the control of the
spreod of the pondemic came into force in the Repub|ic of Latvia, and other Group linked operating
countries, which reduced economic activity in several sectors. The Cabinet of the Republic of Latvia
agreed to extend a state of emergency which was reinstated on November 9, 2020, until April 6, 2021.
Once again the state of emergency came into force in the Republic of Latvia on October 11, 2021,
which eventually was extended until the end of February 2022.

The free ovoi|obi|i’ry of vaccines and the improvement of vaccination rates in the second half of 2021
’rhroughou‘r Europe, inc|uo|ing Latvia, indicated the possib|e moderation of the pondemic. Therefore,
the Group, paying increased attention to customer behaviour, continued imp|emeniing its business
strategy by the intended goa|s.
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Development plans

Group will focus on the continuous development of the investment platform VIAINVEST to stay ahead
of regu|ofory compliance in the field of Law on the Prevention of Money Loundering and Terrorism
and Proliferation Financing (hereinafter - the PMLTPF) and provide the team with new industry
professionals to implement necessary improvements and meet the high requirements of both regulator

(FCMCQC) and investors.

The essential role of development is associated with the financial services platform VIALET.
The long-term goal is to provide a unified platform for all Group's services that would benefit a wider
circle of customers by o||owing them to apply for many produc’rs in one p|oce.

Executing strategic business plans and further strengthening the |ending business will allow managing
the Group's product portfolio more effectively, ensuring product ovoi|obi|i‘ry to a wider circle of
customers and upgrading product usability.

EDUARDS LAPKOVSKIS
Member of the Board

DENISS SERSTJUKOVS P
Member of the Board %/5, A >

GEORGIJS KRASOVICKIS
Member of the Board /

Riga, October 31, 2022



AS VIA SMS GROUP :
@sms

Consolidated and separate financial statements G REUR
For the year 2021

Statement of Managament’s Responsibility

The Management Board of AS VIA SMS group (“the Company”) is responsible for preparing the
consolidated and separate financial statements of the Company and its subsidiaries.

The consolidated and separate financial statements are prepared in accordance with the source
documents and give a true and fair view of the Company’ s and its subsidiaries’ financial position
operation results and cash flows for year ended 31 December 2021.

The Board confirms that appropriate accounting po|icies have been consequenﬂy opp|ied and prudent
and reasonable judgments and estimates have been made by the management in the preparation of
the consolidated and separate financial statements for year ended 31 December 2021, set out on
pages 8 to 44. The Board also confirms that International Financial Reporting Standards (IFRS) as
adopted by the EU have been applied and complied with. Consolidated and separate financial
statements have been prepared on a going concern basis and in compliance with laws and regulations
of the Republic of Latvia applicable to the preparation of financial statements.

The Company'’s Management Board is responsib[e for the maintenance of proper accounting records,
the safeguarding of the Group's assets, and the prevention and detection of fraud and other
irregularities in the Group. The Company’s Board is also responsible for operating the Group in
compliance with all the applicable laws and other legislative or regulatory provisions of the Republic of
Latvia, as well as with the national laws and regulations of the countries in which the Group conducts
its business.

EDUARDS LAPKOVSKIS d
Member of the Board %

DENISS SERSTJUKOVS
Member of the Board

GEORGIJS KRASOVICKIS
Member of the Board /

Riga, October 31, 2022 /
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Consolidated and separate income statements

Group
'EUR Notes 2021 2020
Net furnover ) 4 6 98 930 411 98 412 530
R ' 71 (7736 683) (10 798 499)
e et allaumnass.] cale 81 partiaks (9 013 306) (7 479 318)
Gross profit 11 480 422 10134 720
Selling exierises (morkating) ' (2 863 281) (1836 591)
vOpVerorfinkg ;.;arc;fvifr ” k k » ’ 8 617 141 8 298 199
| gl B Lo - 8| (7428067) (6 506 521)
Other operating expenses 9 (1217 772) (3 216 271)
 Onlien poreiitng inebme 10 911 225 1492 313
Profit before tax - A 182 527 67 720
—— B n (541849) | (350 673)
Ex‘rroordinéry &ividénds - (2 149 O71) k -
Net profit for the period (2 508 393) (282 953)
Minorify mféfes‘r (loss) ’ (13 144) 4 454
Prafit /{Loss) attributable toemuity holders | (2495 249) (287 407)

GROUP

Company

2091 |

4750 136
(1 313 201)
36 998
3473933 |
(153 240)
3 320 693
(3716 009)
(448 400) |
9951261 |
8 407 545
(1314)
(2149 071) |
6 257160 |

6 257 160

The Occbmpdnymg notes on pages 14 to 44 form an infegrol porf of the consoli/déga and separate financial statements.

EDUARDS LAPKOVSKIS C/
Member of the Board /

DENISS SERSTJUKOVS
Member of the Board

GEORGIJS KRASOVICKIS
Member of the Board

Riga, October 31, 2022

2020 |
407379 |
(910 762)

(1429 758)
1776 859 |

(207 415) |

1560 444
(3 084 044)
(1966 558) |

3760 561 |

88 203
(300)

87903 |

87903 |
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Consolidated and separate statements of comprehensive income

Group
EUR 2021 2020
’Ne’r profit / (‘Loss) for the period (2508 393) (282 953)
Deprec]c‘rion of revaluation reserve
Foreign currency translation reserve 54 043 (91 856)
(2 454 350) (374 809)

Total comprehensive income / (Loss)

Company
2021 2020
6 257 160 87 903
6 257 160 87 903

The accompanying notes on pages 14 to 44 form an infegrd| part of the consolidated and separate financial statements

EDUARDS LAPKOVSKIS f;”*’

Member of the Board (:/ /

DENISS 3ERSTJUKOVS T

Member of the Board / Az
3 o

GEORGI)S KRASOVICKIS /

Member of the Board

Riga, October 31, 2022
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Consolidated and separate statements of financial position

EUR Notes
Non currenf assefs i o » -
In’rcnglb|e csse‘rs o - ‘ 1?
‘ GoodW|” ‘ ‘ ﬁ - i 13
[ Properfy plcm‘r cmd equ:pmenf o 1T 12 ‘
m|nvesfmen‘rs in |eoseho|d mﬂprovemenfs - 12 !

nghf of- Use assets (non currenf)

lnvesfmenfs in fhe copx’rc| of sulssigliories e 13
cssocmfes
Loans ond Trcde recelvobles (non currenf) 14 |

Deferred mx osse’rs
Currenf assefs
nghf of Use ossets (currenf)

Loons ond Trcde recelvob|es (currenf) 14,15

[ ther debfors (currenf) , 16 i

Prepcnd expenses
Cah and cosh equwolenfs 17

Tofol qssefs

The occomponyvivh‘g notes on pa‘ge‘s 14 to 44 form an infegfcly part of the consolidas

EDUARDS LAPKOVSKIS
Member of the Board

DENISS §ERSTJUKOVS
Member of the Board

GEORGIJS KRASOVICKIS
Member of the Board

Riga, October 31, 2022

Group

3112.2021

2 365 338
684 522

800 052 |
4603
181 390 |
204 335

348737 |
141 699 |
36 968 975
163118
25 023 863 |
8 094 016 |
188 408 |
3 499 570
39 334 313 |

o
GROUP

d and separate financio]‘s‘rrofem'e‘ri‘fs. o

h n 879 330

453 557

82685 |

3112.2020 |

104 408 |

6 254 094 |

4 894 7!;)867

4 959 'IOO

3035070 |

839 651 |
39956 |
1045193 |

16 748 430 |

Company

3112.2020 31122021 |

3589 726 15 283 549 |

457 454 434 944

9 561 ]

844071, 620099 |
6979 o

o7188| 21968 |

485500 |

1760 340 9910 237 |
158 833 :

33823979 7736 856 |
' 51642 |

91187 391 3179108 |
7 911 978 3 955 143
130 923 89 534

4593 687 461499 |
37 413 705 23 020 405

10
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Consolidated and separate statements of financial position

= e —

EUR Notes 3112.2021 | 31122020 31122021 | 31122020 |

Eqm'ry T 18 647709 | 5846738 6956653 3444 172
Share cClplfOl - T 803 000 803 000 803000 | 803 ooo

J Fore|gn currency frcnslchon reserve I (]8‘967) | 7 (73 O]O) - S |
Retained earnings o i (138 381) 5101547) 6153655 | 264l 72 |

gI‘;"f,‘":g::qypg:‘*y”b“*"b'e to the members , 645 652 5 831 537 6 956 653 | 3444172

| “Mir‘wior};yuiurrw;e:r;s’r“” o | T 9 057 15 201 .

Non curren'r hcblhhes - i | ’ 1755 980 I 3 610 618 k 48427 T imo
— — = e

' Borrowmgs (non“;ur}enf)‘ s 1583658 | 0040678, 25 000 |

7 Lease |tob|l|’r|es (non currenf)‘ - ' [ 172 322 56 94O ” 23 4277”?7 '

Currenf ||ub|||‘hes ‘ 36930624 | 27956349 16 015 305 T |
Bonds (lm‘eresf) - Cl9 | 2896109 | 4858 2896109 |  48% |
'Borrow.ngs - | 19| 95005764 | 18 734 572 9035 538 | 9 209 499 |
Trade pcxyob|es - ‘ | 29264616 1883 593 4064 | 385718 |

Leaseliabiliies ] 155 161 214072 52191 | 104408 |

; Corporofe m——— puyoble“ - 4 | o312 | o938 634 - 1271'“ - 957 |

: therhcblhhes ] o 4259 133 | 5778 256 2000 565 | 531 866 |
Deferred income N 155718 714635 306 | 6167 |

' Unpoid dividends | “ 1092713 | 67443 1092 73| ‘ 67 7 443 |
Accrued liobilites | 758 258 963 458, 266086 | 215042 |

Total l.ab.lmes e 36 686 604 31566 967 16 063 752' 13 304 255”‘5

Motal equity and lishilities | 39334313 | 37413705 23020405 16 748 430 1

The Nd‘c‘(':‘b“r)ﬁbanyi‘n‘g nofesonpc:gesM ‘o 44 form an infegro]‘ part of the consolids .‘ dand separate financial stafements.

EDUARDS LAPKOVSKIS
Member of the Board

DENISS gERSTJUKOVS
Member of the Board

GEORGIJS KRASOVICKIS
Member of the Board

Riga, October 31, 2022
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(viasms
GROUP

Conrso|idq’rred cnd separate cash ﬂow ‘statements

Group

EUR | Notes | 2091 | 2020
Cash flows ’ro/from operuhng achvmes h - ; H ' i R 3
[ roﬂf before fox o T 182 527 ¥ o 67 720
Wyln;eresf income D B ‘(3817 29])'”“7 7 - o
|n’reresf expense; - o ‘ | 468 484 | o —;
:WE;;;r:;;:jxf;o]gnfmomzohon and write-offs of | 406 595 | N 3
TWVocchon pay reserve S 748 N 76180
,WDMdends recelved D | - 7 (490 639) ‘; . ; 4 o
2,7:::: o posin ecffr'fe:f .'.‘::ﬁﬁ’.f.';? for 312 824 1% S
|ncreose/(decreose) ih loahs D 1 4677522 | (612704) %
] Lnscsreesse/(decrecse) T o g gy | ' : (4& 919) o 4199 554-
] Increcse/(decreose) in ofher ||ob|lmes kk 1 171 536 B ; (218 ]O]) i
Cash generafed from operahons - T 4 699970 3512649

Corporo S T—— (pcnd) . 7 1 (481 946) (]98 324) o
\Net cash flows to/from operahng achvmes | 4218 024 3 3!4 395
Cash Flows to/from investing achvnhes N ) » - *’

Ei;cT:fzen;beerogsesre‘ré p|c1n‘r cmd eqmpmem i | (380 059) | (825 321):

s in subadrcnes o B “ (]BO 000) | "

- r|v|‘ — recelved - 300000 | I

ssued/repaid loans | | (s721100) | (622 700)
INet cash flows fo/from mveshng ochvmes T (6 931159) - (1 448 021)
Cash flows to/from ﬁnunclng achvmes . i | I

Received borrowmgs -1 | 500 000 | 1649859
| Repurchcsed/so’d bords 1 ‘ B 656 708 | o 25] 784
t Repoymenf of borrowmgé I (282 OOO) (QO OOO)

" iifetest pold - 7 { (235 690) T (292 370)
. D,V.dend pc.d L : e P et = :
Ne'r cash ows fd/fro}n ﬂncmcmg achwhes J 1 1 619 0187 - 1 569 273
Change in cash cmd cash equlvalenfs ; k - (1 094 117) k - 3 455 577
S{OELTQOSQO‘HZZSH eqU|vc|ems ot the begmmng - I 4503 687’ - 138 110
" Cush i Gaeh equwolenfs at the end of the | 3 499k 570 I 4 57973 687’ o

period

Company
2021 | 2020 |
8 407 545”7 88 Qos
(767 099) | (574 282) }
1097 516 | 861 404 |
101189 | 159 957 |
55 %80 | "22 506 |
(460 639)7 . (1 799 966)
8 404 492 | (1240 175) @
10973 | (1241321) |
(1494 181) 731 869 ?
(5202960) | 2144 334 |
2 804 464 394 704
(300) .
2 804 164 |
(61290) | (75 312) |
(380 000) | (180 000) |
510 000 | 300 000 |
(5 348 793) [ (562 53) :
(5 an 083) , (517 465)
994000 | 4576 155
1636708 |
(34482) | (530 224) |
(4 000) | (911 658) |
1892 226 1141 124
(583 693) 1 013 363 |
1045 123 26 760 |
461 430 | 1045123 |

Tlﬁe occompcnymgnofeson Ap"ogeé 14 to 44 form an ‘i‘n‘fégfdr pdrf ‘of the consolidated and §ebardTe financial statements.

EDUARDS LAPKOVSKIS
Member of the Board

GEORGIJS KRASOVICKIS
Member of the Board

DENISS SERSTJUKOVS
Member of the Board

TAMARA HAKOVA /
Chief Financial OF‘FIC@!‘&

£

Ll
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iasms

(e

GROUP

Consolidated and separate statements of changes in
shareholder's equity
Group
Foreign Refqinéd : - Total
EUR Share currency earnings/ Revaluation Total Minority Giois.
capital translation (Accumulated reserve interest E uip
reserve loss) ity
Balance as of 3112.2019. 803 000 18 846 3 957 775 4079 621 (5 797) 4073 824
Foreign currency translation (91856) | (91 856) % (91 856)
)‘MPcid dividends - = & & = T - i
Subsidiarydisposal Q0181 o) 210781 | 210 181
thqnges in minority stake I - 2099 - V QO 998 16 544 37 542
Result for the reporting period | , (287 407) | (287 407) 4454 | (282 953)
Balance as of 3112.2020. 803000 (73000) - swos47 5 831 537 15 201 5 846 738
Peveign Eurmney tearslation 54043 | 0 54043 | A 54043 |
Paid dividends | “W(ré‘72{4'6‘79§)1 | @maer) (2 744 679) |
Previous years corrections o - V
Changes in minority sfdke ;;;;;;; é
| Result for the reporting period | (2 495 249) | (2 495 249) (13144) | (2 508 393)
Balance as of 31122021, 803 000 | (18967) | (138 381) 645652 | 2 057 647709 |
Cotipoily
EUR Share capital A;::Fri';;ﬁl_c::d Revaluation reserve Total
'Balance as of 31122019, 803000 | 9553269 | ~ (225) 3 356 044
" Proflf for-the period ; S  e7903 | Cees| esias |
Balance as of 3112.2020. : 803 000 | 2641172 | 3 444172
Profit for the: pericd 6 257 160 6 257 160
Paid dividends (2744 679) | . (2 744 679)
Balance as of 3112.2021. 803 000 | 6153 653 |

6 956 653

The accompanying notes on pages 14 to 44 form an ir:f-é»gral part of the consolldo’recfondseporofe financial éfofemen;rs.

EDUARDS LAPKOVSKIS

GEORGIJS KRASOVICKIS

4

Member of the Board Member of the Board

TAMARA HAKOVA
Chief Financial Officer

DENISS SERSTJUKOV
Member of the Board

Riga, October 31, 2022 ’ >
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Notes to the consolidated and separate
financial statements

1. General information

AS VIA SMS group ("the Company’) is a Joint-stock company registered in the Republic of Latvia. The
Company and its subsidiaries (“the Group”) operate in Latvia, as well as in other countries: the Czech
Republic, Poland, Sweden, Lithuania, Romania and Vietnam. The main business of the Group is
providing short-term loans.

The registered office of the Company is at 13. janvara street 3, Riga, LV-1050 Latvia

Products and services

The main activities of the Group are concentrated in the following subsidiaries:

+ SIA Viainvest (hereinafter - VIAINVEST), IBF licensed and regulated investment firm which offers
investments into consumer loans in the form of asset-backed securities from the Group's subsidiaries to
private investors.

+ Via Payments UAB (hereinafter - VIALET), Via Payments UAB (hereinafter - VIALET), digital
payments platform and e-wallet system offering its users to open payments account in EUR and make
instant payments to other producT users, as well as contactless Mastercard® payments card.

+ Consumer lending companies:

« VIA SMS SIA (operating in Latvia under brand names VIASMS Iy, VIACREDITIv and SAVA card)

« VIA SMS PL Sp.z.0.0 (Operating in Poland under the brand name VIASMS pl)

« VIA SMS sr.o (Operating in Czech Republic under the brand name VIASMS cz)

+ ViaConto Sweden AB (Operating in Sweden under the brand name ViaConto)

« IFN VIACONTO MINICREDIT SA (Operating in Romania under the brand name VIACONTO)
+ VIACONTO COMPANY LIMITED (Operating in Vietnam under the brand name VAMO)

On 28 September 2021, VIAINVEST obtained an IBF licence and became a regulated platform by
the Financial and Capital Market Commission (FCMC). Obtaining the licence marked a transition
period during which VIAINVEST committed to shifting from the sale of claim rights to listing the
asset-backed securities. The licence allows VIAINVEST to provide investment services, including
receiving and sending orders for one or more financial instruments, executing orders on behalf of
clients, p|ocmg financial instruments without committing to redeem financial instruments, and onci||ory
services like holding financial instruments, services related to the initial placement of financial
instruments, currency exchonge services as far as ‘rhey relate to the provision of investment services.

VIALET has launched a new credit card program aimed at Polish clients and a new credit limit offer.
A significant turning point was achieved by implementing the SEPA Instant payment service. VIALET
executed stable perFormonce confinuing to serve clients in various currencies, supporting Group
companies with card processing and instant payments.

Due to the dynamic environment in which the VAMO product was launched in Vietnam, multiple
chonges were made to pricing, limits, and terms to achieve op’rimo| produc’r comtiguro‘rion. One of the

14
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Notes to the consolidated and separate financial statements

(CONTD)

|ong-’rerm goo|s are s‘rrengfhening of score model. To do so, many different measures were taken to
prevent fraud. As a result, repeated defaults had the lowest levels since the launch. On 22122021, the
Group and AS "TWINQO" (hereinafter -TWINO) concluded a Capital Contribution Agreement of
important investment in the capital of VAMO. The current focus is profitability, gradually raising
average ticket size for repeofed clients and optfimization of costs.

The Group has invested resources in sTrengThening the security of its subsidiaries' processes.
Registration processes were improved by strengthening KYC (know-your-customer) and AML / CTF
(onfi-money-bundering / counter-terrorist finoncing) processes.

2. Summary of significant accounting principles

Basis of preparation of the Financial Statements

The consolidated and separatfe financial statements have been prepored in accordance with
International Financial Reporting Standards ("IFRS”) as adopted by the European Union (the "EU”).
IFRS as adopted by the EU do not significantly differ from IFRS issued by the International
Accounting Standards Board (IASB) and are in force at the time of the preparation of these financial
statements.

The accompanying financial statements are presented in euro (EUR). Accounting policies applied in
the year 2021 are consistent with those used in the preparation of the financial statements for year
2020. The consolidated and separate financial statements have been prepared under the historical
cost convention.

These consolidated financial statements were approved by the Company's Board of Directors on
October 31, 2022.

The Company also prepares separate financial statements for statutory purposes in accordance with
the relevant Latvian |egis|o+ion.

Standards and Interpretations applied in the reporting period

New standards, interpretations and amendments which were not applicable to the previous annua
financial statements have been issued. Some of the standards become effective in 2021, others become
effective for later reporting periods. In this section those relevant for the Group are summarised.

New requirements effective for 2021 which did not have a significant effect to the Group

Amendments to IFRS 16 Leases: COVID-19-Related Rent Concessions

The amendment applies, retrospectively, to annual reporting periods beginning on or after 1 June 2020.
Earlier application is permitted, including in financial statements not yet authorised for issue on 28
May 2020. IASB amended the standard to provide relief to lessees from applying IFRS 16 guidance on
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lease modification accounting for rent concessions arising as a direct consequence of the covid-19
pondemic. The amendment provides a proc’rico| expedieni for the lessee to account for any cnonge in
lease payments resu|‘ring from the covid-19 related rent concession the same way it would account for
the change under IFRS 16, if the change was not a lease modification, only if all of the following
conditions are met:

- The chonge in lease payments results in revised consideration for the lease that is subs‘roniio”y the
same as, or less than, the consideration for the lease immediately preceding the cnonge.

- Any reduction in lease payments affects only payments originally due on or before 30 June 2021.

- There is no substantive cnonge to other terms and conditions of the lease.

The amendments had no impact on the financial statements of the Group.

Upcoming requirements not in force from 1 January 2021

Certain new standards, amendments to standards and interpretations have been endorsed by the EU
for the accounting periods beginning after 1 January 2021 or are not yet effective in the EU. These
standards have not been cipp|ied in preparing these financial statements. The Group does not p|on to
odop’r any of these standards eor|y. The Group is in the process of evo|uo’ring the po’reniio| effect if
any of cnonges arise from these new standards and interpretations.

Amendments to IAS 1 Presentation of Financial Statements: Classification of liabilities as current or
non-current

In November 2021, the Board issued an exposure draft, which clarifies how to treat liabilities that are
subjec’r to covenants to be comp|ied with, at a date subsequeni to the reporting periodi In poriicu|or,
the Board proposes narrow scope amendments to |AS 1 which effectively reverse the 2020
amendments requiring entities to c|ossiiy as current, liabilities subjec’r to covenants that must on|y be
comp|ied with within the next twelve months after the reporting period, if those covenants are not met
at the end of the reporting period. Instead, the proposo|s would require enftities to present seporo’re|y
all non-current liabilities subjec’r to covenants to be cornp|ied with on|y within twelve months after the
reporting period. Furthermore, if entities do not cornp|y with such future covenants at the end of the
reporting period, additional disclosures will be required. The proposo|s will become effective for annual
reporting periods beginning on or after 1 January 2024 and will need to be opp|ied reirospeciive|y in
accordance with 1AS 8, while eor|y odopiion is perrni’ried.

Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2: Disclosure
of Accounting Policy

The Amendments are effective for annual periods beginning on or after January 1, 2023 with earlier
opp|icoiion permi’ried. The amendments provide guidonce on the opp|icoiion of moierio|i’ry judgemen’rs
tfo accounting po|icy disclosures. In poriicu|or, the amendments to IAS 1 rep|oce the requirement to
disclose ‘signii[icon’r' accounting policies with a requirement to disclose ‘material accounting policies.
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Also, guidonce and illustrative exomp|es are added in the Practice Statement to assist in the
opp|icoﬂon of the mo’rerio|i’ry concept when moking judgemenis about accounting po|icy disclosures.
Management is assessing if there will be a material effect on the financial statements of the Group.

Amendments to IAS 8 Accounting policies, Changes in Accounting Estimates and Errors: Definition of
Accounting Estimate

The amendments become effective for annual reporting periods beginning on or after January 1, 2023
with earlier opp|icofion permi’ried and opp|y fo cnonges in accounting po|icies and cnonges in
accounting estimates that occur on or after the start of that period. The amendments introduce a new
definition of accounting estimates, defined as monetary amounts in financial statements that are
subjec’r fo measurement uncertainty. Also, the amendments c|orify what cnonges in accounting
estimates are and how these differ from cnonges in accounting po|icies and corrections of errors.
Management is assessing if there will be a material effect on the financial statements of the Group.

Amendments to IAS 12 Income Taxes: Deferred Tax Related to Assets and Liabilities Arising from a
Single Transaction

The amendments are effective for annual periods beginning on or after January 1, 2023 with earlier
application permitted. In May 2021, the Board issued amendments to |AS 12, which narrow the scope
of the initial recognition exception under IAS 12 and specify how companies should account for
deferred tax on transactions such as leases and decommissioning ob|igoiions. Under the amendments,
the initial recognition exception does not opp|y to transactions that, on initial recognition, give rise to
equo| taxable and deductible temporary differences. It on|y opp|ies if the recognition of a lease asset
and lease |iobi|i‘ry (or decommissioning |iobi|i‘ry and decommissioning asset component) give rise fo
taxable and deductible tfemporary differences that are not equo|,

Amendments to IAS 16 Property, Plant and Equipment: Proceeds before Intended Use
Amendments prohibi’r a company from deduc’ring from the cost of property, |o|oni and equipment
amounts received from se||ing items produced while the company is preparing the asset for its intended

use. Instead, a company will recognize such sales proceeds and related costs in profi’r or loss.

Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets: Onerous contracts -
Cost of Fulfilling a Contract

Amendments specify which costs a company includes in de’rermining the cost of fu|fi||ing a contract for
the purpose of assessing whether a contract is onerous.

Amendments to IFRS 3 Business Combinations: Reference to Conceptual Framework

Amendments update a reference in IFRS 3 to the Conceptual Framework for Financial Reporting
without cnonging the accounting requirements for business combinations.
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Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and
Joint Ventures: Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

The amendments address an acknowledged inconsistency between the requirements in IFRS 10 and
those in IAS 28, in deo|ing with the sale or contribution of assets between an investor and its associate
or joint venture. The main consequence of the amendments is that a full gain or loss is recognized
when a transaction involves a business (whether it is housed in a subsidiory or not). A por‘rio| gain or
loss is recognized when a transaction involves assets that do not constitute a business, even if these
assets are housed in a subsidiory.
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3. Basis of consolidation

The consolidated financial statements include the audited financial statements of the Company and
entities controlled by the Company (its subsidiaries) on the last doy of the reporting period. Control is
achieved when the Company has the power to govern the financial and operating po|icies of an enftity
so as to obtain benefits from its activities. Adjusrmen’rs are made to the financial statements of
subsidiaries, if necessary, to unify the accounting po|icies used by the other members of the Group.

All infer-company fransactions and balances between Group companies are eliminated in the
consolidation process. Subsidiaries are consolidated using the purchase method of accounting from the
date from which control has been transferred to the Group and ceases to be consolidated from the
date on which control is transferred to another company.

The Group consists of the Company and the i(O”OWiI’]g companies, which are controlled either direc’r|y

or indirectly by the Company:

- VIA SMS SIA

- VIA SMS PL zo.0.

- VIA SMS sro.

- VIA CONTO SWEDEN AB

- VIASPAR AB (subsidiary of VIA CONTO SWEDEN AB)
- CASHALOT Sp.zo.o.

- VIAINVEST SIA

- Via Payments UAB

- IFN VIACONTO MINICREDIT

- FinnQ UAB

- RH Property SIA

- VIAINVEST Assets SIA

- VIACONTO COMPANY LIMITED

The Company has the power and obi|iiy to influence relevant processes in these entities by carrying out
their opero‘riorio| management, providing funding (both as equity and loans), and providing T
resources. That gives the Company control over these entities.

4. Significant accounting assumptions and estimates

According to IFRS as adopted by the EU, the preparation of financial statements requires the
company fo make estimates and assumptions that affect the repor’red amounts of assets and liabilities.
IFRS also requires disc|osing the information about contingent assets and liabilities as of reporting
date and income and expenses for the reporting period. The Group makes estimates and assumptions
concerning the future perspectives of the Group. Actual results could differ from those estimates.
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The estimates and under|ying assumptions are reviewed on an ongoing basis. Chonges in accounting
estimates are recognized in the period in which the respective estimates are revised if the chonges on|y
affect that period or in the review period and subsequen’r periods if the chonges affect both the current
and subsequerﬁr periods.

Points below describe future assumptions as well as causes of subjec’rive calculations known to the date
of the financial report that may cause chonges in the amount of assets and liabilities in the fo||owir1g
financial year:

e The Group reviews the estimated useful lives of fixed assets at the end of each reporting period.
Management makes estimates and uses assumptions about the useful lives of fixed assets. These
assumptions may chonge and therefore the calculations may chonge.

e The Group reviews the value of both fixed and intangible assets whenever there are indicators
that their balance sheet value may not be recoverable. Impairment losses are recognized as the
difference between the asset's balance sheet value and its recoverable amount. The recoverable
amount is the highest of the asset's value minus selling and usage costs. The Company believes
that taking into account expected service sales, there is no need for significant asset value
adjustments due to impairment.

e Based on estimates, the Group's management makes provisions for impairment of loans and
accrued interest. The Company's management believes that provisions tor recovering amounts
receivable in the financial statements correc’r|y reflect the present value of expecied cash flows
from these receivables and that these estimates are based on all currently available information.

e The Group's management makes provisions for possible future payment liabilities with the
highest caution, even in cases where the legal validity of such liabilities is disputed or there are
legal disputes about the amount of such liabilities.

Estimates and assumptions are reviewed and updo’red on a regu|or basis. Chcmges in accounting
estimates are applied in the period in which the related estimates are revised if the change affects only
the respective period, or in the period of review and in subsequen’r periods, it the chonge affects both
current and future periods.

a) Loans and receivables

Loans are measured at amortised cost using the effective interest rate method. The amortised cost of a
loan is the amount at which the loan is measured at initial recognition, minus principal repayments,
p|us or minus the cumulative amortisation using the effective interest method of any difference between
that initial amount and the maturity amount (through the use of an allowance account), and minus
any reduction for impairment or co||ec’robi|i’ry.
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For a financial asset to be measured at amortised cost it should both be held within a business model
whose objecﬂve is to hold financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset should give rise on specified dates to cash flows that are so|e|y payments of
principo| and interest on the |orinci|oo| amount ou’rs’ronding.

Financial assets measured at amortised cost are carried at amortised cost using the effective interest
rate method, less any allowance for impairment. The impairment allowance (expec’red credit loss) for
financial assets is measured as the present value of all cash shortfalls which is the difference between
the cash flows due to the Group in accordance with contract and the cash flows that the Group expects
to receive discounted at the effective interest rate of a financial asset.

b) Impairment of financial assets

The Group conducts its loans receivable ono|ysis at each reporting date, to assess whether and to what
extent an allowance for asset impairment should be made. It is disclosed in the Income Statement.

The Group recognized impairment loss based on historical loss experience which is odjusred on the
basis of curren’r|y available data. Allowances are calculated based on base features of the porh(o|io.
The main criterion for assessment is settlement discip|ine. Calculation of necessary allowance on
porhco|io is based on experience and previous period's statistics. On the basis of |<now|edge of the
current situation, the management makes estimates of the net present value of expecred future cash
flows when derermining the amount of allowances.

The carrying amount of the asset is reduced based on the allowances and the increase/decrease of the
value, and is recognized in the income statement. The residual balances of any loan and receivable are
written off from the accounts of the statement of financial position and from allowances for credit
losses, if cannot be recovered or sold.

Expecred credit losses are recognized based on the stage in which the exposure is allocated at the
reporting date. 12-month expected credit losses are recognized for loans and receivables, where credit
risk has not increased since initial recognition. Lifetime expec’red credit losses are recognized for loans
and receivables whose credit risk has increased signiiciconﬂy since initial recognition and for which have
defaulted (main criteria for default event - 90 doys overdue payments).

Expected credit losses are assessed collectively at loan portfolio level using EAD x PD x LGD
approach, where EAD stands for exposure at default, PD - probability of default, and LGD - loss
given default. These parameters are defined based on historic data and in‘rerno||y deve|oped statistics
models. These are adjusted in order to account for forward |ooi<ing information. PD is assessed on a
specific date based on loan segments. Statistic models use historic data and involve assessment of both
quantitative and quo|i’ro’rive factors. Main criteria are statistics of de|oyed payments. LGD represents
|il<e|y loss if a loan has defaulted. These parameters are assessed using statistical data on cash receipts
from counterparties in default situations.
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PD for loan receivables from Group companies, related parties and other companies assuming cash
collection righfs is calculated based on statistics of 12-month credit default Swap (CDS) rates,
depending on the borrower's financial performonce and country of origin.

EAD ratio for Group companies, related parties and other companies is calculated based on the full
exposure of the lender, inc|uding expecfed drawn downs on committed facilities.

c) Intangible assets and property, plant and equipment

Property, p|om’r and equipment and in’rcmgib|e assefts, except for goodwi“ and real estate, are stated at
acquisition cost, less accumulated deprecio’rion and amortisation. Depreciation and amortisation are
calculated on a s’rroigh’r—|ine basis and written off over the useful life of respective infongib|e asset,
using the fo||owing annual deprecio’rion and amortisation rates established by the management:

Intangible assets: Useful life
Licences 5 years
Programs 5 years

Property, p|onf and equipment

Buildings 20 years
Vehicles 5 years
Furniture, fittings and equipment 3-5 years

Intangible assets and property, plant and equipment are amortised/ depreciated over their useful life.
The amortisation period and the amortisation method for in’rcmgib|e assets with a finite useful life are
reviewed at least annually. Depreciation and amortisation expense on property, plant and equipment
and m’rongib|e assets with finite lives are recognized in the income statement caption ‘Administrative
expenses .

d) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash at bank, and demand deposits in banks.
For cash and cash equivalents, ECL calculations are based on a counterparty’s credit rating.

e) Financial liabilities

Financial liabilities are disclosed in the statement of financial position under the caption "Borrowings”
and measured at amortised cost.
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Subsequen‘r to initial recognition all borrowings are stated at amortised cost, using the effective interest
rate method. Amortised cost is calculated by Toking info account any issue costs, and any discount or
premium on settlement that are an iniegro| part of the effective interest rate.

f) De-recognition of financial assets and financial liabilities

A financial asset is derecognized where:

+ the contractual righis to the cash flows from that asset have expired; or

+ the Group has transferred its rign’rs to the cash flows from that asset or has assumed an ob|igorion to
pay the received cash flows in full without material de|oy to a third party under a ‘cession’
arrangement; and

« either (a) the Group has transferred subsfon‘rio”y all the risks and rewards of the ownership of the
asset, or (b) the Group has neither transferred nor retained subsion’rio“y all the risks and rewards of
the ownership of the asset but has retained the control of the asset.

The Group derecognizes a financial |iobi|iiy when its contractual ob|igorions are dischorged, cancelled
or expired.

g) Revenue recognition

Interest income and expenses are recognized in the income statement under the accrual basis of
accounting, opp|ying the effective interest rate method. Interest income and expenses include the
amortisation of the difference (discount, premium or other) between the initial carrying amounts of the
in‘reresi-beoring financial asset or |iobi|i’ry and its maturity amount, that is calculated using the effective
interest rate method.

Fees and commissions received from customers are genero||y recognized on an accrual basis when the
service is provided or on the basis of specified significon‘r events.

Accrued interest is recognized in the income statement if the Group has no objeciive evidence that it
will not be received on time.

Income and expenses re|o’ring to the reporting period are recognized in the income statement
irrespective of the receipt or payment date.

h) Taxes

Current corporate income tax is calculated in accordance with tax |egis|oiion of the subsidiory's
residence.

Deferred income tax is calculated on temporary differences in the tfiming of the recognition of the

value of assets and liabilities in the financial statements and their value for taxation purposes. The
deferred income tax assets and liabilities are determined on the basis of the tax rates that are
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expecied to opp|y when the fiming differences reverse. Deferred corporate income fax asset is
recognized in the financial statements where its recoverobi|i’ry is foreseen with reasonable certainty.

Deferred corporate income ftax was included into the 2021 report based on the Group's subsidiaries'
estimates when opp|icob|e occording to the tax laws of that country. As per new |egis|o‘rion on
Corporate Income Tax, coming in force since 1 January 2019, no deferred income tax was calculated for
Group companies - Latvian residents.

i) Provisions

Provisions are recognized when the Company has @ present ob|igo‘rion (|ego| or constructive) as a
result of a past event, it is probob|e that an outflow of resources embodying economic benefits will be
required to settle the ob|igoiion, and a reliable estimate can be made of the amount of the ob|igo’rion.
The amount recognized as a provision is the best estimate of the consideration required to settle the
present ob|igoiion at the end of the

reporting period ’roking into account the risks and uncertainties surrounding the ob|igo’rion. Where a
provision is measured using the cash flows estimates to settle the present ob|igoiion, its amount is
based on the present value of those cash flows.

2018 was the first reporting year when the provision ‘Impairment loss” is calculated based on IFRS 9
‘Financial Instruments” Standard rules.

i) Share capital

The Company'’s shares are classified as share copiio|. Incremental costs direc‘r|y attributable to the issue
of new shares or options are recognized under equity as a non-taxable deduction from income.

k) Foreign currency translation:

i) Functional and presentation currency

Foreign currencies are included in the financial statements of each of the Group's entities and are
presen’red using the currency of the primary economic environment in which the Group operates (“the
functional currency”). The consolidated financial statements are presented in euro (€), which is the
Company’s functional currency

i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevoi|ing at the dates of the transactions. Gains and losses resu|iing from currency excnonge
conversions, as well as monetary assets and liabilities denominated in foreign currencies, are recognized
in the income statement.
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iii) Group companies

The results and financial position of all the Group companies that have a presentation currency
different from the Group's presentation currency are translated into the functional currency as follows:

+ Assets and liabilities are translated at the opp|icob|e exchonge rate at the final reporting date;
 Income and expenses for each income statement caption are translated at the average exchonge
rate, and

< All resuHing exchonge differences are recognized as a separate component of equity.

On consolidation, currency excnonge differences arising from the translation of the net investment in
ioreign operations are taken to shareholders’ equity.

5. Financial risk management

Risk management is an iniegro| part of the Group's operations. The risk categories fo which the
Group's subsidiaries are subjec’r moin|y include credit risk, sovereign risk, |iquidiiy risk and currency risk.
Each subsidiory participates in credit risk management by deve|oping its own risk management tools,
such as |ending procedures, while sovereign, |iquidiiy and currency risks are monoged at Group level.

Credit risk

Credit risk is the risk of loss caused by the inobi|iiy of the borrower or counterparty to fulfil its
contractual ob|igo’rions. Credit risk is miﬂgo’red as follows:

* In each of the Group's subsidiaries, |ending procedures have been established to ensure nign quo|iiy
of the loan por’rico|io. These procedures are con’rinuous|y improved and include the evaluation of
customer decisions and other behavioural indicators, the use of credit bureau data and the ono|ysis of
web session data.

« In the majority of the Group's subsidiaries, contracts have been concluded for the protection of losses
against overdue loan contracts, inc|uding forward flow (buying up loans with periodic prob|ems) and
credit default swap (transfer of credit risk for compensation) contracts.

+ Risks are mi’rigo‘red by |irni’ring the granting of loans or by reducing the amount available to
customers with an expec’red degree of risk greater than the Group's risk appetite;

* In order to reduce the risks associated with unwi||ingness to repay debts, peno|‘ries are used, and the
risk associated with difficulties in repaying the loan - restructuring (negotiations) and a low amount of
the minimum repoyob|e amount.

« In 2021, all subsidiaries of the Group have an automated credit risk determination system based on
modern mochine-reoding o|goriihrns.

+ Loan loss reserves are a good way to mitigate unexpec‘red losses that occur during loan repayment

transactions. The methods for deiermining loan loss reserves comp|y with in‘rerno’riono”y occep‘red
financial reporting standards, ‘rney are based on the borrowers' statistical repayment nisiory.
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The table below shows the Group's gross por’rfo|io, broken down by debt maturity. The number of c|0|ys
past due is used as an indication of porhcoho quo|i’ry. The porhco|io of credit lines is the |orges’r part of
the total por‘rfo|io, which is a consequence of the Group's strategy to offer customers |onger-’rerm
products, thus reducing the financial burden of customers, improving the amount of unpaid loans.
Compored to the previous period, the total amount of reserves has increased on|y s|ighf|y (by 7%) and
the gross loan portfolio has increased by more than 15%.

On 31 December 2021 Days overdue Payday, EUR Installment, EUR Credit line, EUR
Performing <=0 2 710 607 316 868 17 786 585
1-30 538 868 32181 2 509 128
31-60 15 235 3 206 989 083
Past due not 61-90 17 208 2 583 403 926
90+ 1808 049 134 300 5709 779
Total 5 089 967 489 138 27 398 501
Loans and 32 977 606
Unearned (155 157)
Impairment (7 798 586)
Net loan 25 023 863

On 31 December 2021 Days overdue Impairment allowances, EUR
Performing <=0 1118 154

1-30 237 200

31-60 114 783
Past due not 61-90 97 210

90+ 6 231 240

Total 7 798 586
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On 31 December 2020 Days overdue Payday, EUR Installment, EUR Credit line, EUR
Performing <=0 2 310 670 260 678 14 528 424
1-30 371903 29 568 2 097 71
31-60 163 991 7 957 870 782
Past due not 61-90 173 352 1725 353 624
90+ 2 756 522 170 31 4 482 670
Total 5776 438 470 240 22 333 211
Loans and receivables 28 579 889
Unearned commission (M9 435)
Impairment allowances (7 273 063)
Net loan portfolio 21187 391
On 31 December 2021 Days overdue Impairment allowances, EUR
Performing <=0 1019 149
1-30 183 670
31-60 95 510
Past due not 61-90 69 862
90+ 5904 872
Total 7 273 063
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Country risk

Country risk is the risk associated with chcmges at the country level and includes two main areas:
chonges in the laws of each country concerned and issues related to maintaining sufficient equity
copi’ro| to lend to borrowers at any time, ie. |iquio|i’ry risks.

The table below shows the exposure of the credit por‘rfo|io to country risk in different countries. Fastest
growing portfolios of Romania, Latvia and Czech Republic. In Poland moderate increase, but decrease
in the Swedish market, which is related to the fact that Swedish company oc’rive|y and eor|y hand over
non—performing contracts to third parties.

EUR 2021 2020

Latvia 15 881 379 12 614 454
Sweden 6 653 595 8 068 885
Czech 4997 022 3 475 269
Poland 3772 658 3372164
Romania 9 449 953 1049 117
Total 32 977 606 28 579 889

Currency risk

Currency risk is the risk of fluctuations in the value of a financial instrument, as fluctuations in exchange
rates affect the Group's assets. The Group has assumed that the exchonge rate in the currencies could
potentially fluctuate by three standard deviations recorded during the reporting period. The table
below lists the minimum and maximum values of the interest rates of the currencies to which the Group
was exposed during the reporting period, according to the maximum difference which the rate has
been during the reporting period. In the reporting period, the volatility of all currencies decreased,
which the Group attributes to the stabilisation of the situation disrupted by the COVID-19 pandemic.

On 31 December 2021 CZK PLN SEK RON

Rate on the reporting date 2486 4.6 10.25 495
Maximum difference in 2020 4.60% 4.20% 270% 1.60%
Minimum value 2372 44 997 487
Maximum value 2599 479 10.53 503
On 31 December 2020 CZK PLN SEK RON

Rate on the reporting date 26.24 4.56 10.03 4.87
Maximum difference in 2020 8.20% 6.50% 8.20% 170%
Minimum value 241 496 921 478
Maximum value 2838 486 10.86 495
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The io||owing table shows the sensitivity of receivables to currency fluctuations, as well as the
fluctuations of each excnonge rate resu|‘ring from the range between the minimum and maximum
exchdnge rates during the reporting period, similar to the previous tables. In the reporting period, the
Czech Republic, Swedish and Polish markets have a similarly large impact on the result. In general, the
effect of currency volatility decreased twice compared to 2020.

Currency/EUR Basis Effect on result Basis Effect on result
31.12.2021 31.12.2021 31.12.2020 31.12.2020

EUR 15 881 379 - 12 614 453

PLN 3 625 324 147 333 3173 057 199 107
SEK 6 478 639 174 956 7 454 827 614 058
CczZK 4 042 336 184 686 3213 518 261751
RON 2 404 710 38 243 1 031 238 17 880
Total 32 432 388 545 218 27 487 093 1092 796

Liquidity risk
Liquidiiy risk is the risk that there will not be enough funds to issue loans to borrowers. Every week, the

group management and the managers of the subsidiaries evaluate the bank statements of each
subsidiary every day.

The Group's loans are mainly financed through the Company's subsidiary company VIAINVEST, where
loans are financed after they are issued and repurchased in case of default, so liquidity risk is closely
related to the Group's credit risk and the reputation of VIAINVEST.

In August 2021, in order to provide the foundations for further growth, improve internal processes and
increase popularity among investors, the public platform VIAINVEST obtained a financial broker's
licence. According to the licence, the company VIAINVEST can offer termed financial instruments
(ABS - asset backed securities) to clients-investors. In 2021, after receiving the licence, the VIAINVEST
company will undergo a fransition period, during which it is necessary to ensure the transition of the
entire technological, process and documentation base to ABS, and the termination of the sub-offer of
the old assignment confracts. Since the |orges’r part of the Company's por’rfo|io is financed by
VIAINVEST's foreign exchange, the process of this transition, as well as the mood of VIAINVEST's

clients-investors towards innovations, |orge|y depends on the materialisation of |iquidiiy risk.

Toking info account the |onger cyc|e time of the new basic produci - the credit line - |iquidi’ry risk
management is becoming more and more important, therefore the Group has introduced a liquidity
risk management system, normonising the wishes of investors with the loan amounts gron’red by the
Company's subsidiaries.
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On 31 December 2021 Group

EUR 1 year 1-5 years 5+ years Total
Long-term loans and trade receivables 348 737 348 737
Loans and trade receivables 25 023 863 - 25 023 863
Other receivables 8 094 016 - 8 094 016
Total 33 117 879 348 737 33 466 616
Borrowings (long-term) 1583 658 1583 658
Bonds 2 896 109 - 2 896 109
Borrowings (short-term) 25 025 764 - 25 025 764
Lease liabilities 155 161 172 322 327 483
Trade payables 2 264 616 - 2 264 616
Other liabilities 5 674 998 - 5 674 998
Total 36 016 648 1755 980 37 772 628
On 31 December 2020 Company

EUR 1 year 1-5 years 5+ years Total
Long-term loans and trade receivables 9 910 237 9 910 237
Loans and trade receivables 3179108 - 3179108
Other receivables 3955143 - 3955143
Total 7 134 251 9 910 237 17 044 488
Borrowings (long-term) 25 000 25 000
Bonds 2 896 109 - 2 896 109
Borrowings (short-term) 9 235 538 - 9 235 538
Lease liabilities 52121 23 427 75 548
Trade payables 470 614 - 470 614
Other liabilities 3 094 549 - 3 094 549
Total 15 748 931 48 427 15 797 358

Interest rate risk

The Group and the Company are exposed to limited interest rate risk, as the contractual terms for all
financial assets and liabilities include a fixed interest rate. The average weigh’red borrowing rate of the
group in 2021 is 117 %, an increase of 0.3 pp compared to 2020.
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6. Net turnover

Group Company
EUR 2021 2020 2021 2020
Commission fee 19 576 611 16 385 235 -
Online banking fees 6 441 689 9 140 109 -
Services provided 1088 671 812 177 4750137 4117 379
Penalties 604 847 789 024 -
SMS and other income 284 314 292 8992 -
Letters 128 032 103 881 -
Extension fee 102 883 885 425
Registration fee 3364 3787 -
Total 28 230 411 28 412 530 4 750 137 4 17 379
Group Company
EUR 2021 2020 2021 2020
Latvia 7 441722 6 496 843 1673135 1032 309
Lithuania 6 477 125 9 201 749 724 796 649 089
Sweden 4 596 275 4799 827 805 904 631 840
Poland 4 312 119 3 814 394 832 767 1146 448
Czech Republic 2 755 535 1717 215 418 203 405 960
Romania 2 647 635 1461209 295 332 198 618
Spain 921 293 53115
Total 28 230 411 28 412 530 4 750 137 4 17 379

*Services provided by the Company to Group's companies: IT, financial reporting, legal support, risk, sales and relationship
management. The revenues typically reflect the consideration which is expected to be received in exchange for those
services. Such revenues are recognized when a performance obligation is satisfied, which is when control of the services is

transferred to the customer.
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7. Operating costs

Group Company

EUR 2021 2020 2021 2020

Interest expenses 2 763 944 2 276 944 1158 704 889 241
Commission fee 2 265 074 5 915 917

Remuneration (operators and debt collectors, IT) 1284 055 1202 505

Bank charges 248 986 199 787 53 309 14 829
Clients check 233 366 168 062 82 291 6 692
Debt collection expenses 210 650 275 056

SMS expenses 148 898 135 095

Licence and other membership fees 68 143 27 759

Postage 63723 61753 2 584

Telecommunications 43 375 44 247

Other costs 406 469 491 367 16 313

Total 7 736 683 10 798 492 1313 201 910 762
8. Administrative expenses

Group Company

EUR 2021 2020 2021 2020
Remuneration (other) 4325778 3736 236 2191 925 2 060 843
Legal and professional 1384 848 1502 242 619 255 651 293
Board remuneration 440 616 308 829 260 191 195 309
Depreciation 395 807 470 420 159 072 159 957
Business trips 270 630 48 443 225 070 14 808
Accounting expenses 2922 058 190 186 120 641 12 752
Utilities 34 974 30 700 14 749 16 565
Lease of premises 15 997 (12 500) 8 2 744
Household goods 15176 8 473 6714 789
Other costs 322183 223 492 118 384 69 184
Total 7 428 067 6 506 521 3 716 009 3284 244
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9. Other operating expenses

Group Company
EUR 20921 2020 20921 2020
Unrecoverable VAT 936 651 591 285 62 574 38 393
Vacation pay reserve 127 148 76180 55 980 24 506
Currency exchange, net 83118 561 563 214 774
Other costs 70 855 1987 243 329 864 1688 885
Total 1217 772 3 216 271 448 400 1966 558
10. Other operating income

Group Company
EUR 2021 2020 2021 2020
Dividends received 490 639 1801 440
Currency exchange, net 91 291
Other income 211 225 1492 313 8 669 331" 1968 121
Total 211 225 2 984 626 9 251 261 3 769 561

* Other income includes revenue from sale of subsidiaries 8 566 907 EUR
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11. Income tax

Group
EUR 2021 2020
Calculated tax for the period 478 465 344 006
Deferred tax for the period 53 516 6 667
Total 531 981 350 673
Group
e 2021 2020
Latvia O%* O%*
Poland 19% 19%
Czech Republic 19% 19%
Romania 16% 16%
Spain 25% 25%
Sweden 21% 21%
Lithuania 15% 15%

*In Latvia corporate income tax (CIT) is payable when the profits are distributed, not when the profits are earned.
Corresponding|y the deferred tax is calculated at tax rate which opp|ies to undistributed earnings which is 0%.
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Group
Long-term
EUR Proper’ry., plant Intangible Goodwill QZ‘;ZZ";?:;::Y’ Righf-of-yse Total
and equipment assets plant and assets
equipment
Initial value
31 December 2019 375 775 591 720 - 18 006 949 863 1935 364
Exchange rate fluctuations, net (421) 85 - (520) (856)
Acquisition cost 804 971 50 733 91 561 - 241 072 1161 337
Corrections - - - (222 319) (222 319)
Disposed (25 625) (11 042) - - (650 387) (687 054)
31 December 2020 1154 700 631 496 91 561 17 486 291 229 2186 472
Exchange rate fluctuations, net (7 740) (5 565) - (40) (13 345)
Acquisition cost 118 833 261 226 - - 118 602 498 661
Reclassification - - - (214 072) (214 072)
Corrections - - - 60 209 60 209
Disposed (22 914) (1278) (91 561) - (115 753)
31 December 2020 1242 879 885 879 - 17 446 255 968 2 402172
Depreciation - s s - .
31 December 2019 (211 031) (131 948) - (9 526) (343 666) (696 171)
Exchange rate fluctuations, net (125) (5) - - (130)
Reclassification - (123) - - (123)
Calculated depreciation (106 736) (50 031) - (1681) (326 762) (485 210)
Disposed 7 263 8 065 - - 650 387 665 715
31 December 2020 (310 629) (174 042) - (11 207) (20 041) (515 919)
Exchange rate fluctuations, net 7 682 5528 - - 13 210
Reclassification - - -
Calculated depreciation (152 006) (34121) = (1636) (54 537) (242 300)
Disposed 12 126 1278 - - 13 404
31 December 2020 (442 827) (201 357) - (12 843) (74 578) (731 605)
Carrying Amount on 31.12.2019 164 744 459 772 - 8 480 606 197 1239193
Carrying Amount on 31.12.2020 844 071 457 454 91 561 6 279 271188 1670 553
Carrying amount on 31.12.2021 800 052 684 552 - 4 603 181 390 1670 567

35




AS VIA SMS GROUP -
@sms

Consolidated and separate financial statements SRoUD
For the year 2021

Notes to the consolidated and separate financial statements

(CONTD)

Company
Long-term
EUR Property, plant Intangible Goodwill I;;‘;zzjh;re:;;:y, Righf-of-yse Total
and equipment assets p|qnf el assets
equipment

Initial value

31 December 2019 177 821 490 847 - - 178 335 847 003
Exchange rate fluctuations, net 107 - - - - 107
Acquisition cost 27 580 47 755 - - 104 408 179 743
Corrections - - - - (29 049) (29 049)
Disposed (3 955) (11 042) - - (149 286) (164 283)
31 December 2020 201 553 527 560 - - 104 408 833 521
Exchange rate fluctuations, net (312) - - - - (312)
Acquisition cost 50 320 10 970 - - 28 906 90 196
Reclassification - - - - (102 588) (102 588)
Corrections - - - - (1821) (1821)
Disposed (1559) (1278) - - - (2 837)
31 December 2020 250 002 537 252 - - 28 905 816 159
Depreciation s s - - .

31 December 2019 (57 207) (48 163) - - (86 122) (191 492)
Exchange rate fluctuations, net (107) 1 - - - (106)
Calculated depreciation (62 886) (33 906) - - (63 166) (159 958)
Disposed 1332 8 065 - - 149 288 158 685
31 December 2020 (118 868) (74 003) 2 o s (192 871)
Exchange rate fluctuations, net 313 1 - - - 314
Calculated depreciation (70 906) (30 284) - - (57 883) (159 073)
Reclassification - - - - 50 946 50 946
Disposed 1558 1278 - - - 2 836
31 December 2020 (187 903) (103 008) . . (6 937) (297 848)
Carrying Amount on 31.12.2019 120 614 442 684 - - 92 213 655 511
Carrying Amount on 3112.2020 82 685 453 557 - - 104 408 640 650
Carrying amount on 31.12.2021 62 099 434 244 - - 21 968 518 311

* On adoption of IFRS 16, the Group recognized right-of-use assets for office space. Right-of-use assets were measured at
an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments. Subsequent to
initial measurement, righ’r—of—use assets are amortised on a s’rroigh’r—hne basis over the remaining term of the lease.
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13. Investments in subsidiaries and associates

As of 31 December 2021 and 31 December 2020, the Group and Company had
investments in the subsidiaries and associates:

the following

. Carrying amount Carrying amount Company's share of Company's share
Group Type of activity as of as of equity as of of equity as of
EUR 3112.2021 3112.2020 3112.2021 3112.2020
z/\l/igncjﬁ;ro Company Limited Financial services 204 335 - 50%
Total 204 335
L. Carrying amount Carrying amount Company's share of Company's share

Company Type of activity as of as of equity as of of equity as of
EUR 3112.2021 3112.2020 3112.2021 3112.2020
Via Payments UAB (Lithuania) Financial services 1280 001 1280 001 100% 100%
lsF/[A\l E/RloAnES],;SO MINICREDIT Financial services 1170 305 1170 305 95% 95%
RH PROPERTY SIA (Latvia)* Renting of Real Estate 754 000* 850 000 100% 100%
VIA SMS PL z.o0.0 (Poland) Financial services 552 253 552 253 100% 100%
VIA SMS SIA (Latvia) Financial services 368 443 368 443 100% 100%
VIAINVEST SIA (Latvia) Financial services 350 000 350 000 100% 100%
VIAINVEST Assets SIA (Latvia) | Financial services 250 000 - 100% 0%
z/SléeSSn[)\‘TO SWEDEN AB Financial services - 1182 774 100%
VIA SMS sro. (Czech Republic) | Financial services - 250 318 100%
FinnQ UAB (Lithuania)** Financial services 250 000 250 000 100% 100%

Impairment allowances
FinnQ UAB (Lithuania) for investment in (250 000)** - 0%

cqpi‘ro| of subsidicxry
CASHALOT Sp.zo.0. (Poland) Financial services 45 939 45 939 100% 100%

Impairment allowances
CASHALOT Sp.z.o.o. (Poland) for investment in (45 932) (45 932) 0% 0%

capital of subsidiary

] imi inancial services 130 000 - 50%

Y\Lﬁ?ﬂ%:ﬁl;o Company Limited F |
Total 4 855 001 6 254 094

At the end of the reporting period/ the Compcmy's management has conducted impairment test on investments in its

subsidiaries.

* During the reporting period, the management reviewed investments in the share capital of SIA "RH Property" and

recognized the fair value correction in the amount of 96 000 EUR in loss.

** Lithuanian subsidiary FinnQ is in the process of liquidation at the date of preparation of the financial statement.
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Information on subsidiaries

and associates

(Vietnam)*****

Company Net profit/Loss Net profit/Loss Net Assets Net Assets

EUR 20921 2020 3112.2021 3112.2020

Via Payments UAB (Lithuania) 381 281" 197 404* 1364 761* 933 480*
IFN VIACONTO MINICREDIT (192 363)* 125 596° 169 289" 366 560°
S.A. (Romania)

RH PROPERTY SIA (Latvia) (1801)** 1 3929** 753 521** 755 329**
VIA SMS PL zo.0 (Poland) 351 562* (3169 080)* (2157 316)* (2 526 903)*
VIA SMS SIA (Latvia) 1325 907* 1499 882* 4 847 958* 3522 O51*
VIAINVEST SIA (Latvia) 39 888" 83 994** 258 861* 218 973**
VIAINVEST Assets SIA (Latvia) 9 253** 259 253**

VIA CONJ*O SWEDEN AB 272 019* 508 154* 1418 939* 1672 714*
(Sweden)

VlA SMS S.r.o. Kk *k *ok *k
(Czech Republic)™** 547 933 28 123 14492 916 831 453
FinnQ UAB (Lithuania) (4 340)** (192 244)** (568)** 3772
CASHALOT Sp.z.o.o. (Poland) (105 940)** (36 440)* (346 686)** (243 446)**
VIACONTO Company Limited 448 155* 162 581

* Audited
* Unaudited

** The company VIACONTO SWEDEN AB is a subsidiary of VIA SMS SIA (100%) since 07.12.2021, beforehand was
owned by the Company (VIA SMS Group). The company ViaSpar Finans AB is a subsidiary of ViaConto Sweden AB

(100%).

*** The company VIA SMS sro. is a subsidiary of VIA SMS SIA (100%) since 0712.2021, beforehand was owned by the

Company (VIA SMS Group).
#** The company VIACONTO Company Limited is associate of VIA SMS GROUP (50%) since 22.12.2021.
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14. Loans and trade receivables

Group Company
EUR 20921 2020 20921 2020
Loans to related parties 348 737 1760 340 9 910 237 4 894 586
Total non-current loans and trade receivables 348 737 1760 340 9 910 237 4 894 586
Loans to customers 392 822 449 28 460 454 3290 882 3138 578
Impairment allowance for loans to customers (7 798 586) (7 723 063) (m 774) (103 508)
Total current loans and trade receivables 25 023 863 21187 391 3179 108 3 035 070
Total 25 372 600 22 947 731 13 089 345 7 929 656
15. Impairment allowances
Group Company
EUR 20921 2020 20921 2020
Lr:figgmenf allowances at the beginning of the 7 973 063 9 099 025 196 416 734 100
Impairment allowances 8 827 871 5 309 317 309 002 103 508
Currency exchange differencies (59 572) 59 357
Write-off (1920 292) (1352 114) (97 712)
Receivables sold (6 322 484) (5772 522) - (641192)
L’:gg:jﬁ"e"* allowances at the end of the 7798 586 7 273 063 407 706 196 416

*For additional information see notes 13, 14, 16.

39



AS VIA SMS GROUP

Consolidated and separate financial statements

For the year 2021

iasms

C
GROUP

Notes to the consolidated and separate financial statements

(CONT'D)

16. Other receivables

Group Company
EUR 2021 2020 2021 2020
Other receivables from customers 813 371 649 753 860
Overpayment of taxes 200 896 74 019 20 827 12 521
Other receivables from related parties 39 852 121 649 39 852 121 649
Security deposit 18 026 21 266 8 494 10 728
Other receivables, net 7 021 871 7 045 291 3885 970 10 728
Other receivables 9 247 685* 7 417 168* 3885 970 693 893
Impairment allowances (2 190 076) (371 877)
Total 8 094 016 7 911 978 3 955143 839 651

*Other receivables include a receivable for the sold customer’s loan portfolio according to assignment agreements with the
third parties. The loss allowances for such contractual financial assets are based on assumptions about the risk of default
and expected loss rates of underlying portfolios of loans assigned to counterparties. The Group uses judgement in making
these assumptions and selecting the inputs to the impairment calculation, based on the group’s past history and existing
market conditions, as well as forward-looking estimates at the end of each reporting period.

The balance includes contractual receivable from CDS Europe OU (Estonia) -TEUR 3 720 (in 2020: TEUR 5 633) by the
Group and TEUR 217 (in 2020: TEUR 2 208) by the Company linked to recovery rights of micro-loans portfolio assigned.

17. Cash and cash equivalents

Group Company

EUR 3112.2021 3112.2020 3112.2021 3112.2020

EUR 9 551 571 4121 230 456 854 1029 284
SEK 740 769 18 775

RON 90 144 147 919

CZK 73 626 87 382

PLN 43 460 118 381 4576 15 839
Total 3 499 570 4593 687 461 430 1045123

According to Financial Instruments Market Law VIAINVEST ensures permanent separation of the funds of customers and

company. Customers funds at the end of reporting period:1 180 717 EUR (2020: 585 771 EUR).
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18. Share capital

The total number of registered shares is 803 O0O. The par value of each share is EUR 1.00. All shares

are fu||y pcid.

19. Borrowings

Group Company
EUR 2021 2020 2021 2020
Short-term liabilities 27 921 873 18 739 430 12 131 647 9 214 357
Short-term loan 25 025 764 18 734 572 9 235 538 9 209 499
Short-term bonds and accrued interest 2 896 109 4858 2 896 109 4 858
Long-term loan 1583 658 3 553 678 25 000 1771 000
Long-term loans and accrued interest 1583 658 2 2492 678 25 000 460 000
Bonds 1311 000 1311 000
Total 29 505 531 22 293 108 12 156 647 10 985 357

Short-term borrowings include amounts due within the next 12 months after the end of the reporting year. Long-term
borrowings include amounts due later than 12 months after the end of the reporting year, that have arisen to finance
|ong—’rerm investments and current assets or to cover liabilities and are not included in short-term borrowingsA Loans are not

secu red

Short-term loans from investors

EUR Invested on 3112.2091 Avercngeo‘}Q{)l rate in Ig‘]l,le;,ersJQ%n AverqngO;ﬁorqfe in
VIAINVEST (Latvia) 12 277 090 10% 8 626 197 12%
VIASPAR (Sweden) 3761708 10% 4 369 944 8%
VIAINVEST (Sweden) 3233 391 1% 2 369 022 12%
VIAINVEST (Poland) 3 027 904 12% 1816 340 12%
VIAINVEST (Company) 1795 555 12% 898 824 1%
VIAINVEST (Czech Republic) 955 116 N% 654 246 12%
Total 29 050 764 18 743 572

On April 21, 2022, JSC VIA SMS group registered new unsecured bonds issue (ISIN LVOOO0860070) in the form of a
private placement. Bonds will be offered to a limited scope of investors. The annual coupon rate of bonds is set to 10%, and
maturity date - as of May 15, 2025. Based on the offers received from the holders, the Company could repurchase its bonds
at par value and offer for sales to third parties. Bonds are recognized in the Company's balance sheet by reducing the total
amount of bonds issue by the amount of repurchased bonds.
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20. Tax liabilities

Group Company
EUR 2021 2020 2021 2020
CIT overpay / (liability) (261 583) (244 960) (1271) (257)
VAT overpay / (liability) (158 886) (165 750) 19 195 12 353
Other Tax overpay / (liability) (278 859) (190 936) (94 245) (142 064)
Total (699 328) (601 646) (76 320) (129 968)
21. Other liabilities

Group Company
EUR 3112.2021 3112.2020 3112.2021 3112.2020
Other creditors 3 954 445 5525763 2 000 565* 1531 866*
VAT tax liability 291 570 185 308
Overpay from customers 83 118 67 185
Total 4 259 133 5778 256 2 000 565 1531 866

* Other creditors” for Group and Company include an option confract at fair value, giving the righf to the buyer to
purchase shares of the company within the Group. Option contract with the buyers was concluded in December 2020 and
provides for the possibility to purchase the shares of Group’s company from the Company, in 2023, by the price agreed at
the moment of signing the agreement. The agreement does not provide a clause to the buyers to withdraw from the option
contract at their will and recover the premium. Due to the nature of the transaction (over-the-counter or “exotic” share
option), arrangement between the parties shall not be treated as a separate financial instrument - ie. hybrid contract with
an embedded option-based derivative part, therefore, criteria set in IFRS 9 “Financial instruments” para 433 are not

applicable.

As the Company became a party to the contractual provisions at the date of arrangement, it should recognize the share
option contract as a financial liability in the amount of the option premium. Measurement IFRS 9 requires financial
liabilities to be recognized at a fair value on initial recognition. IFRS 13 “Fair Value Measurement” specifies that the income
opprooch could be used for measuring fair value. The standard mentions that valuation fechniques within the income
approach include, amongst others, an option-pricing model such as the Black-Scholes-Merton formula. As of the reporting
date the value of the options amounted to 9 EUR (2020: EUR 21 156) according to the Black-Scholes-Merton model
calculations performed by the independent expert. The excess of option premiums over the fair value of the financial liability
in the amount of EUR 21 147 (2020: 1 478 844 EUR) is recognized in the Company's and the Group's Income statements
under “Other operating income” (see Note 10).
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22. Average number of employees

Group Company

EUR 20921 2020 20921 2020
Management 5 5 2 2
Administration 124 97 52 52
Other 65 60

Total 194 162 54 54
23. related party disclosures

Income/expense Group Company

EUR 20921 2020 20921 2020

Services provided 1800 2 871 14 434 9292 3 357 367
(Services received) (194 503) (35 574)
Interest income 89 253 29 864 491 051 546 922
(Interest expense) (37 581) (22 755) (766 043) (693 996)
Total 53 471 9 980 13 965 427 3174 718
Assets Group Company

EUR 2091 2020 2091 2020

Issued loans 2691550 60 000 15 246 393 3266 024
Accrued interests on issued loans 39 852 61 282 50 094 17 789
Trade receivables (Group's entities) 524 9929 372 330 1037 51
Trade receivables (non-Group) 367 367
(Received loans) (640 000) (7 221 983) (7 926 736)
(Accrued interests on received loans) (452 305) (383 939)
(Other payables) (118 612) (67 443) (4 036 167) (848 707)
Total 1612 790 (60 872) 3 958 361 (4 737 691)

All transactions with related parties are carried out on commercial terms and at market rates.
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24. Off balance sheet items

At the end of reporting year Off balance sheet items comprised cash and balances of VIA Payments
UAB clients at Lithuanian Central Bank in the amount of EUR 25 671 209 (2020: 9 670 213 EUR) and
investments in securities with a high credit rating in the amount of EUR: null (2020: EUR 8 637 823).

25. Significant events after reporting period end

VIA SMS GROUP

In May 2022, a series of Notes EUR 10.00 VIA SMS GROUP NOTE 19-2022 reached their maturity
date. As a result, the Group successfully issued new Unsecured Notes of EUR 10.00 VIA SMS GROUP
NOTES 22-2025 and refinanced the existing liabilities for 3 310 000 EUR. The annual coupon rate is
10%, and the maturity is 15 May 2025. The nominal value of the note is EUR 1 000, and the minimal
subscription amount is EUR 1 000. Notes issued under ISIN LYOOO0860070

VIAINVEST

Once the transition period had ended, VIAINVEST submitted 5 base prospectuses to the FCMC for
approval.

At the beginning of August 2022, VIAINVEST received approval from FCMC for 5 base prospectuses
and finished the transition to asset-backed securities. Starting on August 2, 2022, investments in the
assignment of loans were entirely replaced by asset-backed securities. Ongoing investments in the
assignment of the loans remain subjec’r to their initial agreements and stay in force until They reach the
end of the relevant agreement.

On 12102022, FCMC and VIAINVEST concluded an administrative agreement. Within it, both parties
ogreed on the necessary improvements inspeded by FCMC to eliminate the shor’rcomings in the field
of PMLTPF until 07.04.2023. Before the administrative contract's conclusion, VIAINVEST has
eliminated the identified FIML shortcomings and is currently actively working on eliminating the
shortcomings of the PMLTPF following the instructions of the FCMC.

Impact of the Russia-Ukraine war

The Group conducts its operations only in the EU and Vietnam, where the Russia-Ukraine war does not
directly affect its business processes. The Group's development in 2022 and further focused on
protecting its customers from direct geopo|iﬂco| risks.

As of the last day of the reporting period until the date of signing these financial statements, there

have been no other events requiring odjus‘rmenf of or disclosure in the financial statements or notes
thereto.
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Independent Auditor’s Report
To the shareholders of AS “VIA SMS group”

Report on the Audit of the Separate and Consolidated Financial Statements

Cur Opinion on the Separate and Consolidated Financial Statements

We have audited the separate financial statements of AS "VIA SMS group” (“the Company") and the
consolidated financial statements of the Company and its subsidiaries (“the Group") set out on pages 7
to 39 of the accompanying separate and consolidated Annual Report, which comprise:

« the separate and consclidated statement of financial position as at 31 December 2021,

« the separate and consolidated statement of profit or loss and other comprehensive income for
the year then ended,

s« the separate and consclidated statement of changes in equity for the year then ended,

« the separate and consclidated statement of cash flows for the year then ended, and

« explanatory notes to the separate and consolidated financial statements, which include a
summary of significant accounting policies.

In our opinion, the accompanying separate and consolidated financial statements give a true and fair
view of the separate and consolidated financial position of the Company and the Group as at
31 December 2021, and of its separate and consolidated financial performance and its cash flows for
the year then ended in accordance with the International Financial Reporting Standards as adopted by
the European Union (IFRS).

Basis for Opinion

In accordance with the Law on Audit Services of the Republic of Latvia we conducted our audit in
accordance with the International Standards on Auditing adopted in the Republic of Latvia (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report.

We are independent of the Company and the Group in accordance with the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) and independence requirements included in the
Law on Audit Services of the Republic of Latvia that are relevant to our audit of the separate and
consolidated financial staterments in the Republic of Latvia. We have also fulfilled our other professional
ethics responsibilities and objectivity requirements in accordance with the IESBA Code and Law on
Audit Services of the Republic of Latvia.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

. Reporting on other information

The Company's and the Group's management is responsible for the other information. The other
information comprises:

« general information as set out on page 3 of the accompanying Annual Report,
« the Management Report, as set out on pages from 4 to 5 of the accompanying Annual Report,

s the Statement of Management Responsibilities, as set out on page 6 of the accompanying Annual
Report,

Qur opinion on the separate and consolidated financial statements does not cover the other information
included in the Annual Report, and we do not express any form of assurance conclusion thereon, except
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as described in the Other reporting responsibilities in accordance with the legislation of the Republic of
Latvia related to other information section of our report.

In connection with our audit of the separate and consolidated financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the separate and consolidated financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed and in light of the knowledge and understanding of the entity
and its environment obtained in the course of our audit, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Other reporting responsibilities in accordance with the legisiation of the Republic of Latvia

In addition, in accordance with the Law on Audit Services of the Republic of Latvia with respect to the
Management Report, our responsibility is to consider whether the Management Report is prepared in
accordance with the requirements of the 'Law On the Annual Reports and Consolidated Annual Reports’
of the Republic of Latvia.

Based solely on the work required to be undertaken in the course of our audit, in our opinion:

+ the information given in the Management Report for the financial year for which the separate
and consolidated financial statements are prepared is consistent with the separate and
consolidated financial statements; and

+ the Management Report has been prepared in accordance with the requirements of the ‘Law
On the Annual Reports and Consolidated Annual Reports’ of the Republic of Latvia.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the separate and consolidated financial statements
that give a true and fair view in accordance with IFRSs as adopted by the European Union and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the separate and consolidated financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s and the Group's financial
reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate and consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

‘As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the separate and consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, foergery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion an the
effectiveness of the Company’s and Group’s internal control.
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¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

s Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's and/ or the Group's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the separate and consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our cenclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company and/ or the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the separate and consalidated financial
statements, including the disclosures, and whether the separate and consolidated financial
statements represent the underlying transactions and events in a manner that achieves a fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

SIA “Taxlink Consulting”
LZRA license Nr.185

Deniss Volodins '
Board Member
Sworn Auditor of Latvia

LZRA certificate Nr.158

In Riga, on 31 October 2022

sms

GROUP

47



AS VIA SMS GROUP

Consolidated and separate financial statements
For the year 2021

Contact us
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© 13 Janvara street 3, Riga, LV-1050

% +371 678 85 777
= info@viosmsgroup.com

WWW.Viasmsgroup.com
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